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UNITED  SJATE-S  DEPiRTiiJEITT  0?  AStlCULTURE 
Bureau  of  Agricultural  Economics 
Washington 


January  25,  19. TO 


PROSPECTS  FOR  CHII^JB  TAQrG-S  OF  JTSKIC/JT 


Takings  of  American  flue-cured  tobacco  by  China  luring  the 
present   (1929-30 )  season  shoal  1  be  maintained  at  a  fairly  high  level, 
although  possibly  in  somewhat  smaller  volume  than  in  the  preceding 
season,  according  to  a  cable  to  the  Foreign  Service  of  the  Bureau  of 
Agricultural  Economics  from  Agricultural  Commissioner  Paul  C.  Nyhus, 
at  Shanghai.    The  total  cigarette  business  in  China  during  the  last 
quarter  of  1929  has  probably  exceeded  any  other  period.     The  record 
volume  of  cigarette  business,  in  spite  of  relatively  high  taxation 
and  far  from  peaceful  or  satisfactory  conditions  in  tie  interior,  is 
an  evidence  of  the  strong  demand  for  cigarettes  in  China  and  is  the 
most  hopeful  indication  for  continued  good  business  in  the  future, 
provide!  that  the  political  situation  does  not  gro.v  worse. 

Foreign  cigarette  factories  continue  very  active  operations 
and  cigarettes  are  being  thoroughly  distributed  in  the  interior  by 
all  available  means  of  transportation.     Tax  collections  by  the  Con- 
solidated Cigarette  Tax  Bureau  at  Shanghai  confirm  the  reports  of  a 
large  output  of  the  cigarette  factories  in  the  Shanghai  district. 

The  extremely  low  silver  exchange  at  the  present  time,  due 
to  the  depreciation  of   silver  anion  is  the  Chinese  monetary  standard, 
is  an  unfavorable  factor,  the  full  effect  of  which  remains  to  be  seen. 
Depreciation  of  silver  exchange,  if  continued,  .rill  tend  to  maie 
American  leaf  expensive,  with  the  consequent  rise  in  the  price  of 
cigarettes.     This  may  tend  to  reduce  consumption  of  cigarettes, 
temporarily  at  least,  and  possibly  cause  a  shift  in  factory  production 
toward  poorer  grados.     Tho  extent,  however,  to  which  suitable  and 
cheaper  native  leaf  can  bo  substituted  for  American  flue -cured  tobacco 
by  the  cigarette  industry  in  China  appears  to  bo  limited. 
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Sales  of  independent  leaf  dealers  will  probably  be  adversely 
affected  by  the  operating  difficulties  experienced  by  many  Chinese 
factories,  the  old  stocks  carried  over  from  last  season  and  the 
further  consignments  by  American  leaf  firms  on  any  already  slow 
market-     On  the  other  hand,  the  active  operations  of  the  largest 
foreign  tobacco  company,  with  its  thorough  sales  and  distribution 
organizations  should  go  far  in  maintaining  the  purchases  of  American 
leaf. 

The  Shantung  flue-cured  crop  is  estimated  now  at  2E, COO, COO 
pounds  and  is  below  the  original  expectation,  due  to  the  unfavorable 
effect  cf  weather  conditions  on  yields.    Foreign  companies  are  using 
this  tobacco  and  although  production  of  the  province  may  reach  next 
year,  under  favorable  conditions,  40,000,000  pounds,  it  is  not  be- 
lieved, in  view  of  the  difference  in  quality,  that  such  an  increase 
coul.l  materially  affect  the  outlook  for  takings  from  the.  1930  American 
flue-cured  crop.     In  the  province  of  Honan  some  12,000,000  pounds  of 
flue-cured  tobacco  were  produced,  or  approximately  the  same  quantity 
as  in  1928.    The  foreign  companies  have  made  no  plans  to  resume  buy- 
ing operations  in  the  province,  due  to  the  lack  of  security  there/ 
Kafcive  cigarette  factories  ar  3  using  this  tobacco ,  but  they  mast 
blend  it  with  a  considerable  percentage  of  the  American  leaf  to  secure 
the  necessary  flavor  and  aroma. 


UNITED  STATES  DEPARTLENT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 

February  21,  1930 

FORE  I  GN  HEWS  ON  TOBACCO 


REVIEW  OF  THE  1929  FORE  I  GIT  TO  3  AC  C  0  PRODUCTION  AND  FORE  I  ST 
MARKETS  FOR  Iffl.lERIC  AN  T  03  AC  CO 

iimong  the  outstanding  facts  in  the  1929  foreign  tobacco  production 
situation  was  the  decreased  production  in  the  important  producing  and  ex- 
porting countries  of  the  Brit ish  Empire ,   (with  the  possible  exception  of 
India  for  which  no  data  are  as  yet  available),  according  to  information 
received  in  the  Foreign  Service,  of  the  Bureau  of  Agricultural  Economics. 
Both  the  aggregate  flue~cured  production  of  the  Empire  and  the  production 
of  da*rk  types  was  smaller  in  1928-29  than  during  the  two  preceding,  seasons. 
So  far  as  the  British  market  is  concerned  competition  of  Empire  leaf  with 
American  tobacco  has  been  confined  largely  to  the  dark  fire-cured  types. 

Quantitative  flats  on  foreign  production  of  darls  tobacco,  similar 
to  or  competing  with  our  fire-cured  and  air-cure^  types,  is  meager,  but 
Information  available  to  itate  tends  to  indicate  a  probability  of  a  some- 
what smaller  1929  production  of  this  tobacco.    The  production  situation  in 
countries  growing  cigar  leaf,  reporting  to  date,  showed  a  spotted  picture 
in  1929,  with  some  countries  increasing  and  other  reducing  production. 
The  size  of  the  crops  of  several  important  countries  is  not  yet  known. 

The  production  of  Oriental  cigarotte  tobacco  in  the  Balkans  and 
Asia  Minor  which  was  very  low  in  1928,  increased  to  a  point  not  far  below 
the  1926-27  level. 

The  1929  production  of  tobacco  of  all  types  in  the  United  States 
and  14  foreign  countries  reporting  complete  figures  to  date  showed  an  in- 
crease of  208,000,000  pounds  or  about  10  per  cent  above  1928.  Production 
of  the  14  foreign  countries  increased  by  82,000,000  pounds  or  II  per  cent 
above  1928,  while  the  American  crop  registered  an  increase  of  about 
126,000,000  pounds  or  9  per  cent  above  1928.     The  United  States  and  these 
foreign  countries  together  accounted  for  57  per  cent  of  the  1927  estimated 
world  total  tobacco  production.     Among  the  principal  producing  countries 
not  yet  reported  for  1929  are  the  Dutch  East  Indies,  Cuba  and  Brazil. 

Total  United  States  exports  of  all  types  of  unmanufactured  tobacco 
in  1929  were  18,000,000  pounds  below  1928  but  56,000,000  pounds  above  the 
average  exports  during  1923-1927.    The  significant  feature  of  our  tobacco 
expert  trade  during  recent  years  bas  been  the  marked  increase  in  exports 
cf  flue-cured  tobacco  and  the  decrease  in  dark  fire-cured  types.  Although 
shipments  of  flue-cured  tobacco  in  1929  were  below  1928  because  of  reduced 
takings  by  China,  they  were  54  per  cent  above  the  average  exports  of  1923- 
1927.    Exports  of  dark-fired  Kentucky  and  Tennessee  continued  to  decline 
and  in  1929  were  7  per  cent  less  than  1928  and  42  per  cent  below  the 
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1923-1927  average.    Exports  of  tfarfc  Virginia  were  about  34  per  cent 
larger  in  1929  than  in  1928,  due  to  a- large  increase  in  the  takings  of 
Spain,  but  were  12  per  cent  less  than  the  preceding  five  year  average. 
Maryland  and  Ohio  export  types,  Green  River  and  one  sue 'S3 r  leaf  also  ' 
registered  an  increase  last  year  but  were  below  the  1923-1927  average. 
See  page    9   for  table  on  United  States  tobacco  exports  by  types  and 
countries. 

•'  -  Foreign  production 

Flue-cared  -  British  Empire 

A  decline  was  noted  during  the  past  year  in  the  total  production 
of  flue-cured  tobacco  in  the  countries  of  the  3ritish  Empire,  growing 
this  type.    The  1928-29  crop  of  Southern  Rhodesia,  heret of ore  the  princi- 
pal source  of  this  tobacco  in  the  Empire,  was  estimated  at  7,600,000  pounds 
from  an  area  of  18,300  'acres,  compared  with  24,943,000  pounds  from  an  area 
cf  46,522  acres  in  1927-28  and  19,265,000  pounds  from  an  area  of  3$, 164 
acres  in  1925-27.    No  definite  estimate  of  the  1928-29  production  is  avail- 
able for  Nyasaland,  which  is  a  less  important  source  of  flue-cured  tobacco 
than  Southern  Rhodesia.     (It  is  estimated  that  15  per  cent  of  ITyasaland' s 
exports  to  Great  Britain  are  flue-cured,  against  85  per  cent  from  Rhodesia). 
Advices  from  Nyasaland  early  in  the  season  stated  that  Europeans  were  grow- 
ing very  little  flue-cured  tobacco  and  there  was  evidence  of  reduction  of 
acreage.    The  curtailment  of  flue-cure'd  production  in  these  two  British 
colonies  reflects  the  set-back:  which  they  met  in  their  efforts  to  develop 
a  market  for  their  cigarette  leaf  in  Great  Britain.    For  a  more  detailed 
discussion  of  this  subject,  see:  Foreign  News  on  Tobacco,  No-  59. 

A  tendency  opposite  from  the  South  African  British  countries  was 
evident  in  Canada,  where  the  1929  flue-cured  acreage  in  the  tobacco  sec- 
tions cf  Ontario  showed  an  increase  of  about  40  per  cent  over  the  preced- 
ing year,  in  the  face  of  a  general  reduction  of  the  area  planted  to 
tobacco  in  that  country.    This  expansion  occurred  in  the  new  growing  sec- 
tions, while  in  the  old  flue-cured  belt   (Essex  county,  Ontario)  there  was 
a  reduction  of  over  1,000  acres.     The  increased  acreage,  however,  was 
offset  by  low  yields  due  to  unfavorable  weather  conditions  with  the  result 
that  the  1929  crop  was  approximately  of  the  same  size  as  the  1928  or 
about  9,000,000  pounds.    Canada,  unlike  Southern  Rhodesia  and  Nyasaland, 
is  cr  an  import  basis  for  flue-cured  tobacco,  relying  on  the  United  States 
for  the  greater  part  of  her  requirements.    American  exports  of  flue-cured 
tobacco  to  Canada  have  been  remarkably  stable  since  1925,  regardless  cf 
the  fluctuations  in  the  Canadian  crop.    The  figures  are  as  follows: 

Year  Ontario  United  States  flue-cured 

flue-cured  crop  exports  to  Canada 

1.000  pounds  1.0C0  pounds 

1926  4,000  13,517 

1927  6,000  13,037 

1928  9,000  13,440 

1929  9,000  12,808 
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Flue- cured  -  Far  East 

The  Japanese  production  of  flue-cured  tobacco  from  American  aeed 
Was  the  same  in  1929  as  in  1928  or  approximately  16,000,000  pounds  com- 
pared with  11,000,000  pounds  in  1927.  An  extension  of  the  tobacco  area 
from  9,800  acres  in  1929  to  10,800  in  1930  is  planned  by  the  government 
tobacco  monopoly. 

The  Chinese  1929  production  of  flue-cured  tobacco  (provincas 
Shantung  and  Honan)  is  estimated  at  about  17,000,000  pounds  or  slightly 
above  1928.     The  size  of  the  native  flue-cured  crop  dees  not  exert  an 
appreciable  effect  on  the  Chinese  takings  of  our  flue-cured  leaf,  due 
to  the  limited  extent  to  which  the  native  leaf  can  be  substituted  for 
the  American,  from  which  it  differs  in  quality. 

Oriental  tobacco 

The  aggregate  production  of  Bulgaria,  Greece,  Turkey  and  Yugo- 
slavia, all  of  which,  produce  and  export  so-called  "Oriental"  types  of 
tobacco,  which  are  used  largely*  in  the  European  and  American  cigarette 
industries,  increased  from  approximately  260,000,000  pounds  in  1928 
(the  lowest  point  since  the  post-war  peak  in  1924)  to  140,000,000  pounds 
in  1929,  which  is  10,000,000  pounds  below  1927  production.    No  informa- 
tion is  as  yet  available  on  the  Russian  production  of  "Oriental"  or 
"yellow  leaf"  tobacco,  which  amounted  to  approximately  66 ,0C 0 ,000  pounds 
in  1928  and  91,0  00,000  pounds  in  1927.     United  State's  is  on  an  import 
basis  for  these  types  of  tobacco, purchasing  largely  from  Turkey  and  Greece 
for  use  in  blending  with  American  cigarette  types.     Th?>  extent  to  .vhich 
the  "Oriental"  leaf  competes  directly  with  American  cigarette  types,  on 
foreign  (primarily  European  continental)  markets  is  probably  small. 

Dark  tobacco 

Although  quantitative  date  for  countries  producing  tobaccos  simi- 
lar to  or  competing  with  our  fire-cured  and  air-cured  types  is  for  the 
most  part  not  available,  indications  are  that  the  aggregate  production 
in  1929  was  probably  below  the  preceding  year.    Reduced  production  in  the 
countries  of  British  Empire,  Algeria  and  France  seems  likely  to  more  than 
offset  increased  production  in  Italy  and  Hungary. 

Decreased  production  of  dark  types  occurred  in  all  the  important 
countries  of  the  British  Empire  growing  this  tobacco  with  the  possible 
exception  of  India,  for  which  no  information  is  available.     Indian  exports 
to  Great  Britain  consist  of  low  grade  tobacco.     The  Canadian  dark  fire- 
cured  and  air-cured  crop,  grown  principally  in  Ontario  decreased  from 
seme  28,000,000  pounds  in  1928  to  16,000,000  in  1929,  due  chiefly  to  a 
•reduction  of  over  30  per  cent  In  acreage  as  a  result  of  low  prices  ob- 
tained for  these  types  in  1928.     Dry  weather  also  cut  down  the  yield  per 
acre.     The  Union  of  South  Africa  in  1928-29  produced  14,500,000  pounds 
of  tobacco  compared  with  23,102,000  pounds  in  1927-28  and  21,380,000 
pounds  in  1926-27.     Small  quantities  of  Turkish  and  flue-cured  tobacco 
are  included  in  these  figures.    Reduction  of  acreage  due  to  the  over- 
production during  the  two  preceding  seasons  with  the  consequent  accumulation 
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or  ansvld  stocks  was  the  principal  reason  for  the  small  production  in 
1^28-29.    No  definite  estimate  is  available  for  the  1928-29  Nyasaland 
crop,  but  reports  of  the  Standard  Ban*  of  South  Africa  pointed  to  a 
smaller  production  than  during  the  preceding  season,  with  variations 
in  different  graving  sections.    The  European  crop  "as  reported  "by  the 
same  source  as  distinctly  below  the  average  of  the  last  few  years  both 
in  quantity  and  quality.    While  flue-cured  tobacco,  which  constitutes 
a  small  proportion  of  the  total  tobacco  acreage,  was  apparently  most 
seriously  affected  by  this  decline,  the  production  of  fire-cured  types 
was  probably  also  smaller.     In  1927-28  Nyasaland  produced  about  14,520,000 
pounds  of  tobacco,  and  in  1926-27,  18,292,000  pounds,  of  which,  European 
grown  leaf  accounted  for  about  60  por  cent.    Nyasaland  is  the  most  im- 
portant colonial  source  of  dark:  to'or.cco  for  Great  Britain,  as  can  bfe 
seen  from  the  figures  of  British  imports,  v/hich  amounted  in  1928  to  about 
12,000,000  pounds  from  Nyasaland  as  against  6,000,000  pounds  from  Canada 
and  less  than  1,000,000  pounds  from  the  Union  of  South  Africa. 

Reports  of  the  International  Institute  of  Agriculture  at  Rome 
indicate  a  production  in  Italy  of  97,000,000  pounds,  which  is  21  per  cent 
above  1928  and  almost  equal  to  the  record  crop  of  1925. •   The  area  planted 
to  tobacco  in  Italy  in  1929  was  only  slightly  above  1928   (96,000  acres 
in  1929  and  95,000  acres  in  1928).     A  crop  somewhat  below  normal  but  of 
fine  quality  according  to  consular  reports  was  indicated  for  Southwestern 
France  which  in  1927  accounted  for  about  70  per  cent  of  the  total  French 
acreage.     The  production  in  the  three  French  Departments  constituting 
Alsace-Lorraine  and  accounting  fox- 17  per  cent  of  the  1928  French  area, 
decreased  from  about  .17,000,000  pounds  in  1923  to  15,000,000  pounds  in 
1929,  a  reduction  of  12  per  cent.     An  increase  of  13,000,000  pounds  was 
reported  for  the  1929  production  of  Hungary .  ..hose  tobacco  has  been  com- 
peting in  recent  years  with  our  fire-cured  types  on  the  Central  Earopean 
markets.    The  German  crop  of  1929  v/as  unofficially  reported  to  be  about 
the  same  size  as  in  1928  but  of  superior  quality. 

In  .Algeria,  which  specializes  in  the  production  of  pipe  tobacco, 
a  crop  belcw  that  of  the  preceding  season  v/as  indicated  as  a  result  of 
both  considerable  reductions  in  acreage  and  unfavorable  weather  conditions, 
according  to  the  International  Institute  of  Agriculture.     ITc  information 
is  available  on  the  important  Javan  production  which  includes  pipe  tobacco 
types  as  well  as  cigar  -leaf. 

Cigar  typos 

The  1929  production  of  cigar  leaf  in  Porto  Rico  v/as  about 
3,000,000  pounds  above  1928,  but  still  amounted  to  only  a  little  more 
than  half  of  the  record  crop  of  1927.     The  1930  crop,  'vhich  under  normal 
conditions  should  total  around  30,000,000  pounds  //as  considered  in  danger 
of  being  seriously  damaged  by  continuous  rainfall  during  the  first  half 
of  January,  according  to  Assistant  Trado  Commissioner  Holland  Welch. 
Ihe  Lommican  export  crop  which  amounted  to  about  30,000,000  pounds  in 
1928  was  larger  and  of  better  quality  in  1929.     Germany,  France  and 
Netherlands  are  the  chief  customers  for  this  tobacco. 
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Average,  Average 

1923-1925-  1926-1928. 

1,000  pounds  1,,0C0  pounds 

115,114  •.  151,650 


Bright  flue-cured  ........ 

Dark-fired  Kentucky  and 

Tennessee.  

Dark:  Virginia  

Green  River  (Pry or)  


19,769 
11,973. 
8,403 


Calendar  year 
1929 
1,000  pounds 

' 199,317 

10,477  7,261 
2,072  1,923 
,  3,385  5,434 


British  imports  of  tobacco  from  the  various  countries  of  the 
Empire,  which  constitute  the  only  other . important  source  of  tobacco 
supply  besides  the  United  States,  decreased  both  absolutely  and -relax 
tively  during  the  calendar  year  1929,,  compared  ,/ith  1928  and  1927,  thus 
reversing  the  upward  trend  manifested  'luring  recent  years..    British  gross 
imports  of  colonial  tobacco  into  bonded  warehouses  and  their  share  of  the 
total  tobacco  imports  have  been  as  follows:  31,488,000  pounds  or  13.1  per 
cent  of  the  total  in  1929;  43,084,000  pounds  or  19.8  per  cent  in  1928  and 
40,952,000  pounds  or  18.4  per  cent  in  1927.     Aggregate  stocks  of  colonial 
leaf  on  December  31,  1929  in  the  three  chief  British  ports  of  entry - 
amounted  to  57,249,000  pounds,  a  decrease  of  approximately  2,100,000 
pounds  from  the  unusually  large  stocks  of  the  preceding  year.     It  is  es- 
timated by  the  brokerage  house,  V/atson  &  Company,  that  a  slight  gain 
occurred  in  the  British  consumption  of  colonial  tobacco.     This  increase 
affected  principally  Rhode  si an  leaf,  anile*  a  slight  decline  occurred  in 
the  consumption  of  ITyasnland  and  Indian  leaf.     The  latter  two  countries, 
however,  accounted  in  1929  for  something  like  60  per  cent  of  the  British 
consumption  of  Empire  tobacco. 

Rough  estimates  show  that  most  of  the  colonial  tobacco  imported 
and  retained  for  home  consumption  in  the  United  Kingdom,  is  of  the  so- 
called  "dark"  types,  used  in  the  manufacture  of  pipe  tobacco,  Cigarette 
leaf  constitutes  only  a  small  proportion  of  the  takings  from  the  British 
Empire,  in  spite  of  the  increase  in  production  of  Southern  Rhodesia, 
growing  mo  stly  cigarette  types  and  -the  remarkable  expansion  of  cigarette 
consumption  in  Great  Britain  during  recent  years.  '. 

Eur  ope  an  C  ont ine nt  al  market  s  .... 


The  aggregate  exports  of  American  leaf  to  France,  Germany,  "Nether- 
lands and  Belgium,  the  four  principal  customers  for  our  tobacco,  in  Con- 
tinental Europe,  were  practically  the  same  in  1929  as  in  1928,  the  figures 
being  92,566,000  and  92,414,000  pounds  respectively.     As  far  as  changes 
in  the  composition  of  our  exports  are  concerned,  shipments  of  flue-cured 
tobacco  declined  from  30,000,000  pounds  in  1928  to  25,000,000  pounds  in 
1929,  while  dark-fired  Kentucky  and  Tennessee  shipments  increased  between 
1928  and  1929  by  a  similar  amount,  from  38,000,000  to -43,000 ,00 ?  pounds. 
These  two  classes  of  tobacco  accounted  for  73  per  cent  of  the  aggregate 
takings  of  the  four  European  countries,  but  3hile  flue-cured  leaf  shipped 
to  these  countries  constituted  only  about  6  per  cent  of  our  total  exports 
of  this  tobacco,  as  much  as  45  to  55  per  cent  of  our  total  exports  of 
dark-fired  Kentucky  and  Tennessee  types  were  shipped  to  these  continental 
European  markets.     The  exports  of  Maryland  tobacco  increased  from 
7,995,000  pounds  in  1926  to  8,386,000  pounds  in  1929. 
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No  definite  estimate  is  available  for  the  1929  Cuban  crop. 
The  Remedios  crop  grown  'in  the  province  Santa  Clara  used  largely  for 
blending,  was  below  normal.. in  quantity,  and  unsatisfactory  in  quality. 
The  important  Vuolta  Aba.jo  crop  was  a  good  manuf ac turor '  s  crop,  light 
bodied  and  reasonable  in  price,  according  to  a  report  .of.  January  18 ,  • 
1930,  from  Consul  Harold  B.  Quart  on,  at  Habana.     As  the  speculators 
were  slow  in  buying  this  tobacco  from  the  growers,,  .the  .latter  have  con- 
siderable stocks  on  hand,  which  are  estimated  at  4Q  .per  .cent  .of  last-  , 
year's -crop.    The  1930  Vuelta  Aba.jo  crop  is  f  orecasted  ,by  all  authori- 
ties to  be  smaller  than  last  year,  due  to  unfavorable  weather  conditions 
during  the  early  growing  season.    No  information  is  available  on  the 
Semi-Vuelta,  Partidos  and  Oriente  crops  of  Cuba. 

Of  the  Far  Eastern  cigar  leaf  growing  areas,  a  crop  about 
12,000,000  pounds  less  than  in  1928  but  of  superior  quality  was  roughly 
estimated  for  the  Philippine  Islands.    Preliminary  estimates  point  to 
a  slightly  smaller  1929- crop  of: the  famous  Sumatra  Deli  wrapper,  while 
trade  advices  point  to  the  inferior  quality  of  the  crop.     The  size  of 
the  Brazilian  crop,  including  the ■ Bah i a  cigar  leaf ,  crop  i s  not  yet  iaiown. 


F  o  re  i£rn  marke  t  s 


Great  Britain 


British  imports  of  American'  tobacco  increased  in  1929  and  con-" 
stituted  a  larger  portion  of  the  total  tobacco  imports  than  in  1928  and 
1927.    The  quantity  of  American'  tobacco  imported  and  the  percentages  of 
the  total  imports  are  as  follows:     177,442,0.00  pounds  or  79.8  per  cent  of 
the  total  in  1927;  171,839,000  pounds  or  78.9  per  cent  of  the  total  in 
1928  and  205,280,000  pounds  or  85.6  per  cent-  of  the  total  in  1929.  This 
increase  in  the  quant ity ' imported  was  accompanied  by  a  decline  in  the 
value  per  pound  from  37  'cents  in  1928  to  35  cents  in  1929  at  par  of  ex- 
change.    American  tobacco  also  accounted  for  the  greater  part  of  the  1929 
increase  in  home ' consumption,  which  was  placed  at  147,004,000  pounds  in 
1929,  140,869,000  in  1928  and  137,301,000  in  1927,  showing  a  continuous, 
if  slow,  upward  movement  . during  recent  years. 

American  export  statistics  show  a  striking  difference  between 
the  trend  of  our  exports  of  flue-cured  types  and^dark  fire-cured  and 
air-cured  types  to  the  United  Kingdom.     The  former,  used  largely  in  the 
British  cigarette  industry,  have  benefited  by  the  extension  of  cigarette 
smoking  and. hove  not  suffered  appreciably  as  yet  from  the  competition  of 
colonial  leaf.     On  the  other  hand,  exports  of.  our. dark  fire-cured  and 
air-cured  types  which' are.  used  largely  for  the  manufacture  of  pipe 
tobacco  had  suffered  both  from  the  decline  in  British  consumption  of 
this  *ind  of  tobacco  and  from  competition  of  colonial ■ types,  United 
States  exports  to  the  United  Kingdom  of.  the  most  important  types  have  . 
be*n  as  follows: 
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Exports  to  Italy,  which  tfas  formerly  an  important  customer  for 
dar^-fired  Kentucky  and  Tennessee  tobacco,  having  taken  over  one-fifth" 
of  our  exports  of  these  types  in  1923,  declined  to  less  than  1,000,000 
pounds  in  1927-28.     Although  the  Italian  takings  of  this  tobacco  picked 
up  somewhat  in  1929,  they  still  remained  at  the  low  level  of  1,800,000 
pounds.     The  drastic  curtailment  of  our  leaf  exports  to  Italy  is  largely 
the  result  of  the  expansion  of  domestic  tobacco  production. 

Far  Eastern  markets      •  ... 

Exports  of  our  flue-cured,  tobacco  to  China,  Hongkong  and  ^wantung 
during  the  calendar  year  1929  amounted  to  100,000,000  pounds,  a  decrease 
of  60,000,000  pounds  compared  with  1928,.  when  large  shipments  of  tobaecc 
were  made  in  anticipation  of  tariff  changes.    The  1929  takings  of  China, 
however,  were  more  than  double  those  of  1927.    Foreign  cigarette  companies 
continued  ac.-tiVe,  manufacturing  and  distributive  operations  during  the 
past  year  according  to.  agricultural  Commissioner  Paul  0.'  ITuhus  at  'Shanghai. 
Cn  the  ether  hand,  the  native  manufacturing  concerns,  which  gained  a 
foothold  in  the  cigarette  business  .vhen  foreign  concerns  were  hindered  in 
their  .operations  by  the  unsettled  conditions  resulting  from  the  civil  war, 
are  now  hard  pressed  .by  the  competition  .'of  the  latter.     The  sales  of  inde- 
pendent leaf  dealers,  .who  serve  the  native  concerns  and  who  have  multiplied 
within  recent  years,  were  adversely  affected  by  the  operating  difficulties 
of  their  native _ clientele,  and  suffered  .from  overstocking  on 'the  top  of 
it.     I7evertheless.it  is  believed  that  the  active  operations  of  the  foreign 
companies  should  go  far  in  maintaining  the  purchase  of  American  leaf. 
An  unfavorable  factor,  the  full. import  of  which  is  as  yet  uncertain,  is 
the  extremely  low  silver  exchange,  due  to  the  depreciation  of  silver, 
which  is  the  Chinese  monetary  standard.'    Its  normal  effect  would  be  to 
make  imported  leaf  expensive  frith  a  possible  unfavorable  effect  on  consumption, 

Smaller  purchases  of  flue-cored  tobacco  from  the  United  States 
and  greater  reliance  on  domestic  leaf  to  take  care  of  the  increasing  re- 
quirements of  th#  Japanese,  cigarette  industry  are  contemplated  by  the 
Japanese  tobacco  monopoly,  according  to  Agricultural  Commissioner  Paul  0. 
ITyhus  at  Shanghai.     The  Japanese  market  for  American  flue-cured  tobacco,  ' 
however,  has  been  relatively  -small,  and  its  possible  restriction  will  not 
affect  materially  our  total  exports  of  this  type.    The  year  of  the  largest 
exports  was  1928,  .vhen  about  16,000,000  pounds  of  American  flue-cured 
tobacco  were  shipped  to  Japan.     In  1929  Japanese  takings  of  this  tobacco 
declined  to  about  14,000,000  pounds. 


TOBACCO:     Area  and  production  in  countries  reporting  annual 

1927-1929 


Acreage 

Production 

Country 

:  1927 

:  1928 

j  1929 
.  pre 1 . 

1927 

1928 

,  1929 
.  prel. 

:  1,000 

•  1,000 

.  1,000 

:  l,llu 

■      t    a  r\  r\ 

:  1,000 

:  acres 

■  acres 

:  ac  re  s  . 

:     p  o  and  s 

:  pounds 

:  pounds 

Canada. 

:  44 

:  43 

•  38 

,        a t   qi o 

:  4to 

;        4r  ±  ,  f  r  o 

•  29,786 

United  States . 

:  1,585 

:  .  'l,894 

:  2,016 

,  1    pi  I  QDQ 

!  J.  ,    /  4t ,  Xj*±j 

.1,500,891 

Porto  Rico  ; 

83 

:    •  40 

:  39 

.         ZL7  PRO 

•         PI  ^PA 

:  24,600 

Belgium  « 

8 

:  8 

:  7 

1C  COO 

;        ID  ,  Dec, 

:  12,372 

Italy  j 

:  95 

;  96 

;  66,173 

:  80,408 

:  97,034 

Germany  

23 

:  25. 

24. 

44 , 0 1 3 

t  51,948. 

Czechoslovakia. . . « 

:  13 

:  15 

16 

;  16,804 

:  15,007 

;  17,658 

Hungary  

;          58 ; 

:  56 

.    . 

69  095 

.       57  982 

:  71,400 

Yugoslavia  « 

27/ 

:  28- 

;  38 

:  14,671 

•  12,944 

:  26,000 

Greece  j 

228 

:    .  230- 

\l/  278- 

•  139,367 

•  129,493 

:  159,779 

Bulgaria  « 

;         ■  60 

:  53 

64' 

47,829 

;  23,041 

:  55,050 

Rumania  « 

76 

:  68; 

!  76; 

44,430; 

34,080 



Tuni  s.  ; 

' "  : 

:  2; 

2- 

:  1,197; 

;  1,564 

:        1 , 543 

Turkey  

194; 

;        150  • 

-  148,384 

:  95,000 

:  99,000 

Syria  « 

7 

:•  6- 

9 

3 , 638 ; 

;  2,804 

5,997 

tj  ap  an  >.......*.•• . 

91; 

92; 

88; 

150, 323 « 

•  147,159 

:  138,065 

Phi  1  ipp ine  I  s  lards; 

207; 

200; 

110,707 

;  101,801' 

1/  90,000 

Total  all  ccun* 

tries  report-  ; 

ing  acreage  or; 

production  all; 

years '.%/  - 

2,338 

2,599; 

2,811; 

2,087,292; 

2,120,574 

:2, 329, 375 

Est .  '.vo rid  total; 

excl.  of  India- 

and  China  Zj  • 

3,670,000: 

Bureau  of  Agricultural  Economics.     Official  sources  and  International 

Institute  of  Agriculture  except  as  otherwise  stated. 
1/  Unofficial  estimate. 

ZJ  Excluding  Southern  Hemisphere  countries  whose  1928-29  crops  are 
associated  frith  1928  crops  of  Northern  Hemisphere. 

3/  No  data  are  available  for  the  total  production  for  India  prior  to 
1928  or  for  China.     The  1928  Indian  production  .vas  estimated  at 
1,348,480,000  pounds.    China  also  produces  considerable  Quantity 
of  tobacco. 
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IEAF  TOB'.CCO  AMD  TOBACCO  PRODUCTS:    United  States  exports, 
types  and  principal  countries  of  destination,  average 
1923-1927,  years  1928  and  1929 


Type  of  tobacco  and  country 
of  destination 


Year  ended  December  31 


average  : 
.923-1927 . 

1928  ; 

1929 

1,000  : 

1,000  : 

1,000 

poanis  : 

pounds  • 

pound  s 

262,707  : 

434,896  : 

405,754 

126,736  • 

162,329  : 

199,317 

59,173  : 

160,791  : 

100,061 

17,834  ! 

20,050  j 

18,488 

10,767  j 

13,440  : 

12,808 

8,164  - 

15,241  : 

13,969 

12,935  i 

16,327  : 

6,518 

27,096  • 

:     46,720  • 

54,573 

8,798  : 

i       6,544  < 

5,252 

133,987 

:  -64,014 

:  76,137 

15,567 

6,547  ■ 

:  7,261 

16 ,239 

:  13,292 

•  1,966 

23,939 

:  13,465 

:  15,531 

11 ,558 

!  9,280 

:  10,916 

12,242 

•  650 

5  1,829 

11,001 

:  8,962 

:  11,166 

13,691 

t  6,079 

:  5,286 

29,750 

!  25,739 

:  24,182 

28 ,488 

:  18,695 

:     25 , 100 

8,026 

!  1,234 

:  1,923 

4  Oil 

.  2,966 

2,085 

2,833 

:  1,164 

\  839 

795  - 

►       1  693 

2  055 

92 

•  2,080 

i       8 , 239 

12,731 

:  9,558 

:  9,959 

15  ,bS7 

:  10,947 

11  rtCK 
J        11, ODD 

6  016 

4,470 

:      3 , 328 

:  1,235 

4,467 

:.  4,072 

:  4,114 

16,278 

•  11,595 

13,525 

43,687 

:  17,152 

:  26,833 

509,832 

:  563,845 

:  5o5,966 

Millions 

Millions 

Millions 

9,505 
6,986 

i,ooc- 

pound  s 
4,915 

•  11,706 
:  8,670 

:  1,000 
pound s 

• 

:  5,085 

:  8,456 
:  4,855 

\  1,000 
pounds 

:  5,194 

Bright  flue-cared,  total  : 

United  Kingdom,  ,  : 

China,  Hongkong  and  K.vantung  : 

Australia  s 

C  anada  ,  : 

Japan  ; 

Germany  : 

Other  : 

Bur  ley,  total  : 

Dark-fired  Kentucky  and  Tennessee,  total  : 

United  Kingdom  : 

Spain  : 

France  : 

Germany  ,  : 

Italy  ; 

Netherlands  : 

Be  lgium  : 

Other  ,  : 

Dari  Virginia,  total  : 

United  Kingdom  : 

Ge  rmany  ,  • 

Tether  lands  : 

Belgium  : 

Spain  : 

Other  : 

Maryland  and  Ohio  export,  total  : 

France  : 

Netherlands  : 

Other  t 

Green  River  (Pryor)  and  one-sucker 

leaf,  total  : 

All  other,  including  stems,  trimmings  : 
and  scrap  : 

Tobacco ,  unmanuf ac tured ,  tot al  : 


Cigarettes,  total  

China,  Hongkong  and  K.vantung. . 


Other  tobacco  products,  total, 


Compiled  from  Foreign  Commerce  and  Navigation  of  the  United  States,  1928 
and  official  records  of  the  Bureau  of  Foreign  and  "Domestic  Commerce  1929 
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FORE  I  SIT  FE77S  Oil  TO 3  AC  CO 


CIGARETTE  COrStlTPTIOIT  IN  SOUTH  CKIHA  IFCRF  '1SIFG 

The  cigarette  business  in  the  city  of  Canton  and  the  province  of 
Kwantung  (South  China)  generally  is  shoving  gradual  progress  an^  consump- 
tion is  gaining  each  year,  according  to  a  cable  to  the  Foreign  Service  of 
the  Bureau  of  Agri cultural  Economics  from  Agricultural  Commissioner  Paul 
0.  Nyhus  at  Shanghai. 

The  prices  of  better  grade  cigarettes  have  been  raised  by  the 
cigarette  companies  dae  to  the  lov  silver  exchange  vhieh  increases  the 
cost  of  the  imported  leaf.    Prices  of  the  lower  grade  cigarettes,  con- 
stituting the  bulk  of  consumption,  have  not  been  altered.     The  "iiest  sell- 
ing brands  retail  for  ten  cents  silver  per  package  of  20  cigarettes  which 
is  equivalent  to  three  cents  Unite...  States  currency. 

Distributors  have  found,  that  cigarettes  ma'ie  from  very  light  colored 
tobacco  are  especially  popular  in  Kwantung  province.    The  same  preference 
exists  everywhere  in  China,  but  is  more  pronounced  in  this  province. 
Another  distinctive  feature  of  cigarette  consumption  in  Kwantung  is  the 
preference  for  thin  cigrr ret tes,  while  in  other  provinces  somewhat  thicker 
cigarettes  are  best  sellers.    Monthly  consumption  of  cigarettes  in  Kwantung 
is.  estimated  at   sev--n  thousand  cases  of  fifty  thousand  cigarettes  to  a 
case.     Chinese  cigarette  companies  are  firmly  entrenched  in  this  province, 
doing  about  75  per  cent  of  the  business,  while  in  central  and  north  China 
the  position  is  reversed  and  foreign  companies  dominate  the  cigarette  busi- 
ness. 

The  neighboring  province  of  Kwangsi  (.vest  of  Kwantung)  has  never 
adopted  the  consolidated  cigarette  tax  of  roughly  thirty-two  and  one  half 
per  cent.     A  tax  of  ninety-five  per  cent  has  been  poorly  enforced  and 
there  have  been  attempts  to  establish  a  provincial  monopoly.    These  measures 
having  failed,  it  is  reported  that  the  consolidated  tax  will  be  adopted 
this  month.    Xwangsi  is  not  a  heavy  consuming  province  but  the  change  should 
help  business,  states  Mr.  ITyhus. 
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U1TITED  STATES  DEP.'  OTENT  OF  AG.iICULTU.ct3 
Bureau  of  Agricultural  Economics 
Wa  shington 


FOREIGN  NM3  OTT  TCBACCO 


October  22,  1930 


THE  OUIT-OCK  FO.a  AVSaiCAS-GaOffff  TOBACCO  T"  THE 
UJTIFED  IQNGDOM 


BUREAU  OF      ^  ^ 


The -outlook  for  American-grown  bright  flue-cured  tobacco  in  the  United 
Kingdom  is  favorable,  both  from  long-time  and  short-time  viewpoints,  record- 
ing to  a  report  -  from  Mr.  J.  B.  Hut son,  Tobacco  Specialist  of  the  Foreign 
Agricultural  Service  of  the  United  States  Department  of  Agriculture  in  Europe. 
During  the  past  five  years  the  consumption  of  this  type  of  tobacco  in  the 
United  Kingdom  appears  to  have  increased  at  an  average  rate  of  about  five 
per  cent  a  year.    The  exports  of  cigarettes  made  in  the  United  Kingdom  in 
which  American-grown  flue -cured  tobacco  is  used  "rave  increased  at  an  even 
faster  rate.     Stocks  of  this  type  of  tobacco  in  the  United  Kingdom  are  not 
greatly  different  from  those  of  other  recent  years,  when  considered  in 
relation  to  the  increasing  consumption.     Imports  of  American-grown ,  dark 
fire-cured  types  into  the  United  Kingdom,  on  the  other  hand,  have  declined, 
partly  because  of  decreasing  consumption  of  tobacco  oroducts  other  than 
cigarettes  and  o&rtly  because  of  increased  competition  from  British  colonial 
tobacco . 

During  the  year  ended  June  30,  1930,  the  disappearance  of  American- 
grown  flue-cured  tobacco  in  the  United  Kingdom,  including  that  used  in 
making  cigarettes  and  re-exports  of  leaf,  is  estimated  by  Mr.  Hut  son  to 
have  been  approximately  170  million  pounds  compared  with  about  155  million 
pounds  the  previous  year  and  about  130  million  pounds  for  the  year  ended 
June  30,  1935.     During  the  period.  1:'25  to  1  "'39  cigarette  consumption  ao pears 


to  have  increased  at  an  average  rate 


about  five  mt  cenl 


year  anr 


rate  of  growth  was  apparently  maintained  during  the  oast  year.     The  exports 


of  c'spret^e: 


made 


"rom  American-grown  tobacco  from  the  United  Kingdom  have 


increased  steadily  from  about  15  million  pounds  for  the  year  ended  Jure  30, 
1925,  to  approximately  33  million  pounds  for  the  yea r  ended  June  30,  193°. 
The  exports  for  the  year  ended  June  30,  1  <29  were  approximately  27  million 
pound  s . 


Stocks  of  American-grown  flue-cured  tobacco  in  bonded  warehouses  in 
the  United  Kingdom  were  approximately  310  million  pounds  on  Tune  30,  1030, 
compared  with  approximately  300  million  pounds  a  year  earlier  and  about  295 
million  pounds  on  June  30,  192S,  according  to  Mr.  Hut  son. 
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Trade  reports  indicate  that  the  market  is  slow  for  f Lie-cured  tobpcco. 
This  is  probably  due  partly  to  the  fact  thr-t  the  lower  prices  being  paid  to 
American  growers  during  the  present  season  hat e  not  been  passed  on.  to  any 
material  extent  to  those  osanufacturers  who  do  not  buy  direct  from  growers. 
However,  there  recently  has  been  some  reduction  in  the  retail  or  ice  of  sooie 
brands  of  cigarettes.     The  prices  of  a  few  brands  have  been  reduced  outright, 
but  a  more  general  practice  has  been  the  giving  of  coupons  that  may  be  ex- 
changed for  premiums.    At  least  one  manufacturer  has  indicated  cigarette 
prices  are  being  reduced  because  of  the  reduced  cost  of  American-grown  bright 
tobacco . 

The  Colonial-grown  tobacco  appears  to  be  making  little  headway  in  dis- 
placing American-grown  flue-cured  types-     The  consumption  of  Colonial-grown 
types, has,  however,  more  than  doubled  during  the  oast  five  years,  the  total 
disappearance  of  these  tyoes  increasing  from  approximately  16  million  pounds 
for  the  year  ended  -June  30,  1935,  to  almost  36  millions  for  the  year  .iust 
closed.     The  increase  in  the  consumption  of  Colonial -grown  types,  together 
with  the  decrease  in  the  consumption  of  tobacco  products  other  than  cigar- 
ettes, has  resulted  in  reduced  takings  of  American-grown  dark  fire-cured 
types.     For  the  year  ended  June  30,  1-25,  the  consumption  of  American  dark 
types  aopears  to  have  been  approximately  40  million  pounds,  whereas ,  during 
the  ye^r  .vast  closed,  it  probably  was  about  one-half  of  that  amount.  Stocks 
of  American-grown  dark  types  do  not  appear  large  at  present,  however,  taking 
into  account  the  reduced  consumption. 


II7CE2AS3D  TOBACCO  TAXES  AMD  TSS  DSI/IAITD  FOR  A1.3RIC^H  TOBACCO  IN  GMAM 


The  Government  proposals  for  an  increase  in  the  tobacco  import  duty 
in  Germany  and  for  a  change  in  the  excise  duties  will  become  effective  on 
January  1,  1931,  according  to  a  report  received  in  the  Foreign  Agricul- 
tural Service  from  Mr.  J.  B.  Hutson,  the  American  Tobacco  Specialist  in 
Berlin.    The  new  measures  provide  for  an  increase  in  the  "import  duty"  on 
leaf  tobacco  from  the  present  rate  of  8.7  cents  to  21.6  cents  per  pound. 
The  "production  tax"  on  tobacco  used  in  manuf acturing  cigarettes  will  be 
reduced  from  54  cents  to  4S.7  cents  per  pound.    The  "stamp  tax"  on  cigar- 
ettes, however,  will  be  increased  from  33  per  cent  of  the  retail  price 
to  30  per  cent  and  on  cigars  from  20  to  23/ce'nt.    The  "stamp  tax"  on  smok- 
ing mixtures  will  be  increased  from  33  to  35  per  cent  of  the  retail  price 
for  fine  cut  in  which  50  per  cent  or  more  domestic  grown  tobacco  is  used, 
but  it  will  be  reduced  from  60  per  cent  to  35  per  cent  of  the  retail 
price  for  fine  cut  in  which  less  than  50  per  cent  domestic  grown  tobacco 
is  used. 

The  tobacco  manufacturing  plants  in  Germany  have  been  unusually 
active  in  anticipation  of  the  increased  taxes  which  are  to  become  effec-tira 
on  January  1,  1931.    The  present  activity,  however,  is  identical  to  that 
which  has  been  experienced  in  past  periods  just  prior  to  the  date  at  which 
similar  tax  increases  were  to  become  effective.    Such  periods  of  abnormal 
activity  in  the  past  have  usually  been  followed  by  periods  of  reduced  out- 
put as  soon  as  the  increased  taxes  became  effective.    The  prices  of  German 
grown  tobacco  at  the  present  time  are  the  highest  in  recent  years  due 
partly  to  the  good      quality  of  the  crop,  partly  to  the  slightly  smaller 
production  this  season,  and  partly  to  the  increased  demand.    The  demand 
for  American  grown  flue-cured  and  fire-cured  types  of  tobacco  is  also  very 
active  in  Germany  at  present.  Present  stocks  of  American  tobacco  in  the 
European  ports  through  which  Germany  usually  obtains  her  supplies  from  the 
United  States  appear  to  be  practically  exhausted. 

It  is  not  believed  that  the  tax  increases  will  affect  materially 
the  consumption  of  American  grown  tobacco  in  Germany,  states  Mr.  Hutson. 
The  consumption  of  tobacco  products  in  general  is  relatively  inelastic.  It 
requires  a  marked  change  in  price  to  bring  about  any  material  change  in 
consumption,  unless  the  prices  of  some  products  are  increased  much  more 
than  for  others.    In  that  event  there  may  be  some  shifting  to "the  cheaper 
product.    This  was  evidenced  in  Germany  during  1930.    The  taxes  on  smoking 
mixtures  had  been  increased  enough  on  January  1,  1930,  to  result  in  a  20 
per  cent  increase  in  retail  prices.    The  taxes  on  cigarettes  had  been  in- 
creased only  slightly  and  those  on  cigars  remained  unchanged.    As  a  result 
the  German  consumption  of  smoking  mixtures  during  1930  appears  to  have 
declined  by  about  five  per  cent  as  compared  with  1929.    There  was  only  a 
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s light  decline  in  the  consumption  -of  -cigarettes  while  that  of  cigars  ap- 
pears to  have  increased. 

Under  the  new  taxes  to  be cone  effective  on  January  1,  1931,  the  in- 
creases do  not  appear  to  oe  quite  as  large  for  cigarettes  and  smoking  mix- 
tures as  for  cigars.    The  tax  increases  might  result  in  a  material  decrease 
in  the  consumption  of  cigars  but  this  would  not  affect  the  American  trade 
since  American  grown  types  of  tobacco  are  used  mainly  in  smoking  mixtures 
and  to  .a  lesser  extent  in  chewing  tobacco.     The  increased  import  duty  on 
leaf  tobacco  might  stimulate  the  efforts  .to  improve,  .the  quality. of  the 
G-ernan  grown  tobaccos  and  might  even  stimulate  domestic  production  to  some 
extent.    However,  it  would  require  many  years  with  many  changes  in  the 
habits  and  tastes  of  the  people  a,nd  considerable  improvement,  in  the  quality 
of  t"ne  domestic  grown  tobacco  before  Germany  could  produce  even  the  major 
portion  of  her  tobacco  requirements.    In  recent  years  tobacco  production  in 
Germany  has  been  less  than  one-fifth    of  the  total  tobacco  requirements. 
The  new  import  duty  is  still  low,  being  only  about  22  cents  per  pound,  com- 
pared with  the  rates  in  the  United  Kingdom  of  $2.00  per  pound  for  foreign 
grown  tobacco  'and  $1.50  per  pound  for  Empire  growths.    Little  material 
change  has  taken  place  in  the  German  consumption  of  American  tobacco  during 
recent  years  and  such  changes  as  take  place  in  the  immediate  future  are 
likely  to  be  moderate . 

The  old  tax  on  tobacco  products  in  Germany  provides  for  relatively 
high  rates  on  cigarettes  while  the  rates  on  cigars,  most  smoking  mixtures 
and  ether  products  are  comparatively  low.    The  taxes  that  are  to  come  into 
effect  on  January  1,  1931,  provide  for  small  increases  on  cigarettes  and 
somewhat  larger  increases  on  cigars.    Moderate  increases  are  provided  for 
smoking  and  chewing  tobacco,  except  for  fine-cut  smoking  mixtures  contain- 
ing less  than  50  per  cent  domestic  tobacco,  on  which  the  tax  is  somewhat 
reduced.    It  is  expected  that  with  the  adoption  of  these  taxes,  the  retail 
price  of  cigarettes  will  be  increased  about  10  to  15  per  cent,  that  of 
cigars  15  to  20  per  cent,  and  that  of  chewing  and  smoking  tobacco  about  15 
per  cent.    On  fine-cut  tobacco  in  which  there  is  less  than  50  $jc  per  cent 
domestic  tobacco,  however,  the  retail  price  will  probably  be  reduced  about 
10  per  cent. 

Demand  for  American  grown  types  in  Germany 

In  recent  years  Germany  has  consumed  approximately  10,000,000  pounds 
of  American  grown  flue-cured  tobacco  annually,  probably  as  much  as  75  per 
cent  of  the  total  being  used  in  smoking  mixtures.    Some  of  the  mixtures  in 
which  flue-cured  tobacco  is  used  contain  the  fine-cut  tobacco  on  which  it 
is  proposed  to  reduce  the  tax.    However,  for  the  bulk  of  the  smoking  mix- 
tures in  which  the  flue-cured  types  are  used,  the  tax  will  be  increased. 
Probably  as  much  as  25  per  cent  of  the  total  quantity  of  flue-cured  tobacco 
imported  by  Germany  is  used  in  cigarettes.    It  appears,  therefore,  that  the 
proposed  tax  changes  will  result  in  increases  in  the  consumption  of  some 
products  in  which  flue-cured  tobacco  is  used  and  decreases  in  other  products 
It  is  possible  that  these  changes  may  roughly  offset  each  other. 

In  some  sections  of  Germany  considerable  quantities  of  light  bodied, 
bright  colored  tobaccos  of  fair  quality  are  being  produced.  Experimental 
work  designed  to  improve  the  texture,  color  and  burning  qualities  of  this 
domestic  grown  product  is  being  undertaken.    Equipment  for  flue-curing  has 
been  installed  in  a  few  instances,  largely  for  experimental  purposes.  While 
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in  general  these  tobaccos  lack  arena,  being  almost  neutral,  it  is  entirely 
possible  that  the  production  could  be  substantially  increased  and  the  quality 
further  improved.    However,  as  it  usually  requires  several  years  to  improve 
the  quality  of  tobacco  in  a  large  area,  no  large  immediate  increase  in  com- 
petition with  American  bright  flue-cured  tobacco  is  expected  from  this 
source . 

Germany  uses  approximately  10,000,000  pounds  of  American-grown  fire- 
cured  tobacco  annually,  mainly  Kentucky  and  Tennessee  fire-cured.    It  is 
estimated  that  fully  two- thirds  of  this  quantity  is  used  in  chewing  tobacco 
and  the  remainder  largely  in  smoking  mixtures.    The  spinner  grades  used  in 
chewing  tobacco  are  not  easily  replaced  by  other  types.    This  is  substan- 
tiated by  the  fact  that  in  the  United  Kingdom,  where  the  Empire-grown 
tobacco  has  enjoyed  a  preferential  rate  of  50  cents  per  pound  for  several 
years,  our  fire-cured  spinner  grades  do  not  appear  to  have  been  replaced 
by  Empire  growths  to  any  noticeable  extent.    The  preferential  rate,  how- 
ever has  undoubtedly  resulted  in  considerable  substitution  in  that  market 
of  Empire  growths  for  our  lower  fire-cured  grades.     In  £53  case  of  G-ermany, 
however,  where  the  duty  on  leaf  tobacco  is  only  22  cents  per  pound  and  where 
the  potential  production  areas  are  more  limited,  it  is  doubtful  if  any  con- 
siderable quantities  of  home-grown  tobacco  will  be  substituted  for  the  lower 
grades  of  fire-cured  types  now  being  imported  from  the  United  States.  The 
consumption  of  smoking  mixtures  and  chewing  tobacco  in  Germany  has  declined 
slightly  in  recent  years.  While  higher  prices,  due  to  the  increased  taxes, 
might  tend  to  increase  the  rates  of  decline,  no  immediate  marked  change  in 
the  consumption  of  fire-cured  types  in  Germany  is  anticipated. 

Consumption  of  other  tobacco  in  Germany 

American  tobacco  in  the  German  market  must  meet  the  competition  not 
only  of  domestic  growths  but  also  of  supplies  imported  from  various  foreign 
countries.    The  tobacco  manufacturing  plants  in  Germany  .  in  recent  years 
have  used  from  250,000,000  to  275,000,000  pounds  of  raw  tobacco  annually. 
Of  this  amount  approximately  50,000,000  pounds  consisted  of  tobacco  grown 
in  Germany  and  the  remainder  of  imported  supplies.    Approximately  80,000,000 
pounds  of  cigarette  tobacco  from  Bulgaria,  Greece  and  Turkey  are  used  an- 
nually.   The  Dutch  East  Indies  supplies  approximately  75,000,000  pounds  of 
tobacco  annually,  the  Sumatra  tobacco  being  used  largely  in  cigars  and  the 
Java  tobacco  in  both  cigars  and  smoking  mixtures.    Brazil  and  the  Dominican 
Republic  are  also  important  sources  of  supply,  these  tobaccos  being  used 
largely  in  making  cigars . 

Trends  in  German  tobacco  consumption 

Of  the  total  quantity  of  tobacco  consumed  in  Germany  during  the  year 
ended  March  31,  1930,  approximately  42  per  cent  was  used  in  making  cigars, 
approximately  33  per  cent  in  making  cigarettes,  about  20  per  cent  in 
smoking  mixtures,  slightly  less  than  3  per  cent  in  chewing  tobacco  and 
about  2  per  cent  in  snuff.    During  the  past  three  years  the  consumption  of 
cigars  in  Germany  appears  to  have  increased  at  an  average  rate  of  about  4 
per  cent  a  year  and  cigarette  consumption  at  an  average      rate  of  about 
2.5  per  cent  a  year.    During  this  period  the  consumption  of  smoking  mixtures 
appears  to  have  declined  at  an  average  rate  of  about  one  per  cent  a  year, 
the  consumption  of  chewing  tobacco  at  an  average  rate  of  about  4  per  cent  a 
year  and  the  consumption  of  snuff  at  an  average  rate  of  about  3.5  per  cent 
a  year.    During  the  inflation  period  there  was  a  marked  decline  in  the 


consumption  ■  of  all 'tobacco'  products  ,  particularly  cigars.     The  consumption 
of  all  tobacco  products-  increased  at  unusually  rapid  rates  during  -the  years 
immediately  following"  trie  stabilization  of  the  Mark  in  1923.    .In  1926  the 
consumption  of  cigars,  cigarettes  and  smoking  mixtures  was  substantially 
larger  and  the  consumption  of  chewing  tobacco,  slightly  larger  tha.i  in  1921. 
The  consumption  of  snuff  was'  smaller  in  1926  than  in  1921. 


